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TATA

Date: 29" May, 2014

BSE Limited National Stock Exchange of India Ltd.
Corporate Relationship Department Exchange Plaza,

1°! Floor, New Trading Ring ‘ Plot no. C/1, G Block

Rotunda Bldg, P J Towers Bandra-Kurla Complex

Dalal Street, Fort Bandra (E), Mumbai-400 051

Mumbai 400 001
Dear Sirs,

Half Yearly Information Statement as required by the Listing Agreement
For Debt Securities

In compliance with the SEBI circular No. SEBI/IMD/DOF-1/BOND/Cir-5/2009 dated
26" November, 2009 on Listing Agreement for Debt Securities, we .provide hereunder the
required details:

1. Credit rating letters CRISIL and ICRA
a. "CRISIL AA-" rating from CRISIL for our Non Convertible Debenture
programme with “Stable” outlook (refer rating rationale of 31%' March, 2014
issued by CRISIL).
b. “[ICRA] AA” rating from ICRA for our Non Convertible Debenture programme
with “Negative” outlook (refer rating rational dated 17" April, 2014 by ICRA)

2. Asset cover as on 31% March, 2014, was 1.6709 (Refer Certificate dated 29" May,
2014)

3. Debt Equity ratio as on 31% March, 2014 was 0.83.

" 4. Statement ‘A’ detailing the last due dates for payment of interest and principal and
next due dates of payment of interest and principal in respect of the Company’s
outstandlng Debentures.

5. Statement ‘B’ detailing nature of security created for Debentures issued by the
Company (as per Point 5 Part A of listing agreement dated November 26, 2009).

Thanking You,

Yours faithfully,
The Tata Power Company Limited
WLW\ ,'tl,'bﬁ‘jt\\-'

(H. M. Mistry)
Company Secretary

Encls.

TATA POWER

The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 6665 8282 Fax 91 22 6665 8801
Website: www.talopower.com Email: falapower@lalapower.com  CIN:L28920MHIQI9PLCO00567
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Rating Rationale ' RATINGS

March 31, 2014
Mumbai

The Tata Power Company Limited

Rating outlook revised to ‘Stable’

Rs.107,064 Million (Enhanced from
Rs.85,064 Million)

CRISIL AA-/Stable (Outlook revised from
‘Negative’ and Rating Reaffirmed)

Short-Term Rating CRISIL A1+ (Reaffirmed)
" (Refer to Annexure 1 for details on facilities)

Total Bank Loan Facilities Rated

Long-Term Rating

Rs.15 Billion Subordinated Non-Convertible CRISIL AA-/Stable (Outlook revised from
Debentures ‘Negative' and Rating Reaffirmed)

Rs.15 Billion Perpetual Non-Convertible CRISIL AA-/Stable (Ou'tlook revised from
Debentures ‘Negative’ and Rating Reaffirmed)
Non-Convertible Debentures Aggregating CRISIL AA-/Stable (Outlook revised from
Rs:23.03 Billion ‘Negative’ and Rating Reaffirmed)

Rs,5 Billion Short=Term Debt CRISIL Al+(Reaffirmed)

CRISIL has revised Its outlook on the debt instruments and bank facilities of The Tata Power Company Ltd
(Tata Power) to ‘Stable’ from '‘Negative’, while reaffirming the rating at *CRISIL AA-'; the rating on Tata
Power's short-term facilities and debt programme has been reaffirmed at ‘CRISIL AL+, 1

The outlook revision is on account of the expected improvement in Tata Power’s capital structure, supported
by equity infusion of Rs.19.9 billion through a proposed rights issue and the proposed sale of Tata Power’s 30
per cent stake in PT Arutmin Indonesia coal mine (along with the infrastructure holding companies) for USD
510 million. Both transactions are expected to be concluded by April 2014, CRISIL expects cash flows from
these strategic equity measures will be deployed towards reduction of debt which will help Tata Power in
improving its capital structure.

Further Central Electricity Regulatory Commission (CERC) has recently passed an order with respect to
compensatory tariff to offset the adverse impact of the Indonesian coal pricing regulations on Coastal Gujarat
Power Ltd (CGPL; rated ‘CRISIL A-/Negative/CRISIL AA-(SO)/Stable/CRISIL A1+(S0)"). CERC has allowed a
one-time compensation of Rs.3.3 billion for 2012-13 (refers to financial year, April 1 to March 31) to be paid
over 36 months from March 2014 with a carrying cost and an indicative gross compensatory tariff of 52 paisa
per unit for a period of 3 years starting April 2013 based on a formula and sample calculations at the current
level of coal prices. CRISIL estimates this compensatory tariff to increase the annual cash accruals of Tata
Power by around Rs.11 billion. While CERC's order on compensatory tariff for CGPL is beneficial to the
company, the timelines for the resulting cash flows to materialise remain uncertain. Moreover, CRISIL
believes that even after factoring in the compensatory tariff, CGPL will continue to require support from Tata
Power, albeit significantly lower than the current levels, for its debt servicing requirements over the medium
term on account of under-recovery of fixed costs under the competitive-bid tariff structure. Materialisation of
cash flows from the compensatory tariff for CGPL Is a key rating sensitivity factor.

The ratings continue to reflect Tata Power's stable cash accruals from regulated businesses, strong
management and robust financial flexibility. These rating strengths are partially offset by losses in Mundra
ultra-mega power project (UMPP) on account of unviable project economics, falling dividends from coal
investments, and high gearing primarily because of the debt-funded Mundra UMPP project.

Tata Power has a strong position in the electricity generation, transmission, and distribution business and is
India’s largest private power utility. Around 40 per cent of Tata Power’s installed generation capacity of
8,521-megawatt (MW); its distribution licensee businesses in Mumbai and Delhi distribution area; and its
transmission businesses, comprising of the Mumbai transmission network and of the PTL's transmission line,
are all based on regulated returns with a fixed return on equity and additional incentives linked to improving
operating parameters, as approved by the respective regulators. The recently announced time-bound
liquidation plan for the accumulated regulatory assets of the Delhi distribution business is a key positive.
CRISIL believes that Tata Power's credit profile would continue to benefit from its regulated returns
businesses which will provide stable cash accruals.

The ratings also reflect Tata Power's strong management and robust financial flexibility. Tata Power has a
strong management as reflected in the deep domain expertise of setting up and operating power plants
across various types of fuels (thermal, hydro, solar, and wind) as well as long-term experience in
transmission and distribution businesses. The company’s financial flexibility is also enhanced on account of it
being a part of the Tata group that enhances its ability to access capital market and the banking system.
CRISIL believes that Tata Power will continue to benefit from its strong management and robust financial
flexibility over the medium term.

These rating strengths are partially .offset by losses in Mundra UMPP, commissioned by Tata Power’s special
purpose vehicle (SPV), CGPL, on account of unviable project economics. With more than 25 per cent of Tata
Power's total capital employed invested in CGPL, Tata Power's credit risk profile has weakened. CGPL's
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Mundra UMPP accounts for 47 per cent of Tata Power's total installed generation capacity. CGPL's
unfavourable project economics are primarily on account of the 55 per cent non-escalable variable
component in the tariff, which has led to substantial losses after the change in coal pricing regulations by the
Indonesian government led to an increase in fuel costs. The recent CERC tariff order provides compensation
for the above-mentioned fuel-cost under recovery.

Tata Power's credit risk profile is also impacted by the falling dividends from coal investments. The
performance of Tata Power's Indonesian coal companies has been significantly impacted on account of lower
coal realisations, resulting in lower dividends. Further with the sale of Tata Power's stake in Arutmin mines,
CRISIL expects some reduction in the dividends from coal investments. Cash flows from the coal dividends
helped in funding the losses at CGPL, thereby providing support to Tata Power's credit profile. However, the
reduction in coal dividends implies increased reliance on Tata Power's standalone cash flows for supporting
CGPL. CRISIL believes that the materialisation of cash flows from CERC’s compensatory tariff will reduce this
reliance on Tata Power's standalone cash flows for supporting CGPL.

Tata Power has a high gearing primarily on account of large debt-funded Mundra UMPP projectand debt
servicing requirements of CGPL. Tata Power has a leveraged capital structure with a consolidated adjusted
gearing of 2.2 times as on March 31, 2013. The high gearing is on account of debt funding for the large
power projects, such as the 4000-MW Mundra and 1050-MW Maithon, undertaken by Tata Power with a debt
mix. of 70 to 75 per cent of the total project cost; and continuous requirement to support CGPL's debt
servicing requirements necessitating additional borrowing. CRISIL believes that with the sale of Tata Power's
stake in Arutmin mines and the proposed rights issue, the gearing will improve over the medium term.

For arriving at its ratings, CRISIL has combined the business and financial risk profiles of Tata Power; Tata
Power's group distribution company, TPDDL; CGPL, the SPV formed for the implementation of the Mundra
UMPP; Maithon Power Ltd (MPL; rated CRISL A+/Negative/CRISIL A1), operating the 1050-MW thermal
power plant at Malthon; Tata Power's power trading arm, Tata Power Trading Company Ltd; its transmission
subsidiary, Powerlinks Transmission Ltd (PTL; rated ‘CRISIL AA+/Stable/CRISIL Al+’; a joint venture with
Power Grid Corporation of India Ltd [rated ‘CRISIL AAA/Stable/CRISIL A1+]); Industrial Energy Ltd; Tata
Power Solar Systems Ltd (rated ‘CRISIL A/Negative/CRISIL Al'); as well as the SPVs formed for the
acquisition of coal entities in Indonesia, including Bhira Investments, Bhivpuri Investments and Khopoli
Investments. CRISIL has also combined the business and financial risk profiles of Tata Power’s coal operating
entities in Indonesia on a proportionate basis.

Outlook: Stable

CRISIL believes that Tata Power's capital structure will improve over the medium term. The outlook may be
revised to 'Positive’ if the dividends from the coal companies are adequate to offset the losses at CGPL on a
sustained basis or if cash flows from the CERC’s compensatory tariff materialises for CGPL. Conversely, the
outlook may be revised to ‘Negative’ if there is a significant delay in commencement of cash flows from the
compensatory tariff or if there is further fall in dividend flows from coal companies.

About the Company .

Tata Power is India’s largest integrated private power utility, with an installed generation capacity of 8,521
MW (as on March 31, 2013). The company is present across the entire power business spectrum, from
generation (thermal, hydro, solar, and wind) to transmission and distribution. The company’s licensee
businesses in Mumbai and New Celhi contribute to 45 per cent of its consolidated revenues.

 CGPL was formed for the implementation of the Mundra UMPP. The Mundra project has five units of 800-MW
each and is being executed by CGPL. The Maithon project has two units of 525-MW each and is being
executed by MPL, Tata Power's.74 per cent joint venture with Damodar Valley Corporation (rated ‘CRISIL
A+/Negative/CRISIL A1l’). PTL runs a 400-kilovolt transmission line from Bhutan to Delhi.

Tata Power has 30 per cent stake in two Indonesian coal mining companies (PT Kaltim Prima Coal and PT
Arutmin Indonesia) and a 26 per cent stake in another Indonesian coal mining company, PT Baramulti
Suksessarana Thk. Tata Power has recently signed a definitive agreement to sell its 30 per cent stake in
Arutmin to the Bakrie family.

For 2012-13, Tata Power reported, on a consolidated basis, a net loss of Rs.854 million on net revenues of
Rs.330 billion, as against a net loss of Rs.10.9 billion on net revenues of Rs.260 billion for 2011-12. For the
nine months ended December 31, 2013, Tata Power reported, on a consolidated basis, a net profit after tax
of Rs.577.4 million on net revenues of Rs.266.7 billion, as against a loss of Rs.1.56 billien on net revenues of
Rs.238.4 billion for the corresponding period of the previous year.

Annextuire 1 - Details of various bank facilities

Current facilities Previous facilities
Amount ' Amount
Facility (Rs. Rating Facility (Rs. Rating
Million) Million)
Cash Credit and Cash Credit and
Working Capital | 17,150 CR/I;EL;“EA Working Capital | 17,150 C/'L‘:I;tﬁf"
Demand Loan Demand Loan 9 e
Letter of Credit Letter of Credit
and Bank 35,800 CRISIL A1+ and Bank 35,800 CRISIL A1+
Guarantee Guarantee
CRISIL AA- CRISIL AA-
Term Loan 18,583 /Stable Term Loan 15,035 /Negative
Rupee Term CRISIL AA- ! CRISIL AA-
Leas 17,079 /Stable Rupee Term Lgan 17,079 /Negative
Proposed Cash CRISIL AA- ~ .
Credit AAB2 /Stable 0
Total 107,064 = Total 85,064 --







